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Abstract

The theoretical relationship between foreign direct
investment (FDI) and economic development and the
accompanying structural changes have been widely
recognized in the Economic literature and applied studies in
recent years. However, evidence of the impact of FDI on
structural changes still needs further studies. The objective
of this study is to estimate the effect of foreign direct
investment on structural changes in the Egyptian economy
over the period (1977-2017).Using the co-integration testing
methodology and the unit root tests, The results indicate that
foreign direct investment had a positive and statistically
significant impact on the structural changes in the Egyptian
economy and for the industrial sector. The study shows that
the improvement of an investment climate and political
stability may attract more foreign direct investment flows to
the Egyptian economy.

Key words: Foreign Direct Investment-Structural
changes- Economical Development-Investment Climate in
Egypt - Co integration Model- Unit root tests.
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Dependent Variable: Y
Method: Least Squares
Date: 02/25/19 Time: 21:21
Sample(adjusted): 1978 2017
Included observations: 40 after adjusting endpoints
Prob.| t-Statistic| Std. Error|Coefficient Variable
0.3893| 0.871724| 0.326927| 0.284990 C
0.0180| 2.481407| 0.005264| 0.013062 X1
0.0309| 2.249264| 0.002304| 0.005183 X2
0.0248| -2.344726| 0.013337|-0.031271 D
0.0000f 78.86625| 0.012523| 0.987659 Y(-1)
24.38420| Mean dependent var| 0.998533|R-squared
0.599557| S.D. dependentvar | 0.998365|Adjusted R-squared
-4,485053| Akaike info criterion | 0.024241|S.E. of regression
-4.273943| Schwarz criterion 0.020567|Sum squared resid
5955.488| F-statistic 94.70105|Log likelihood
0.000000| Prob(F-statistic) 1.717552|Durbin-Watson stat

LnY, = 0.284990 + 0.013062LnX; + 0.005183LnX,
—0.031271D + 0.987659Y,_,

R?> = 0.99

DW =1.72

DLt o J5 5 s dsles (360l B15 1 0 S e G

Augmented Dickey-Fuller Lo el C.,L..J%;S\)_:J\ O s
T 05k 6T (6 ymmadl e 5 e 508001 31 501 OT s S 5 Tt
o J T b 551 5 5ke Sl OF o S5 016 ¢ JsY1 G5 41

1 adl s il oz

-3.6117| 1%

Critical Value*

-3.790234

ADF Test Statistic

-2.9399

5%

Critical Value

-2.6080

10% Critical Value

*MacKinnon critical values for rejection of hypothesis of a unit root.
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