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Abstract:

This study aims to analyze the relationship between the general
index of the stock market and certain macroeconomic variables of Saudi
Arabia, to verify the possibility of using stock market indicators to
monitor changes in economic activity in the future.

A simple linear regression model was used to test the
relationship between the General Exchange Index (TASI) and all nominal
and real gross domestic product, inflation rate and unemployment rate
as well as the trade balance. during the period (1985 -2014).

The results of the study revealed that the general index of the
stock market affects the macroeconomic variables to the same degree
of what is affected by these variables, so there is a reciprocity between
the general index of the stock market (TASI) and macroeconomic
variables, so the stock market affects and affects the economy.

Keywords: general stock market index, real and nominal gross domestic
product, inflation rate, unemployment rate, trade balance.
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