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ABSTRACT:

The title of this study is “External Auditing as Mechanism of
Corporate Governance in the Public Companies”. The main purpose of
this study is how to test the good participation of external auditing in
supporting the good practice of corporate governance in some of
Algerian public companies.

Moreover, a questionnaire has been oriented to a specific group of
managers and staffs who have relationships with corporate
governance in these companies like (General managers, chief
executive managers, financial chief executive managers, accountants
and so on). The aim of the questionnaire is to know their satisfaction
degree about the role of the audit mission that has been conducted by
external audits and its impact on good corporate governance practice.
In the analysis part, some indicators have been tested as follows: the
participation of external audits to improve the accounting information
quality, their interest to transparency and disclosure, and the
independency of external audits. These indicators are the most
important requirements for external auditing in general and one of
corporate governance mechanisms in particular.

As a result, we noticed the absence of most of the indicators; and
accordingly, we found out that there is a lack of external audit role in
supporting a good corporate governance practice in these companies
as it was shown by the measurement of the previous indicators.

Key words:

Corporate governance, external auditing, quality of accounting
information, transparency and disclosure, independency, external
auditors.
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