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Abstract:

This study is trying to focus on the extent of the efficiency of
the monetary policy in the treatment of deficiency in Algerian
balance of payments in the period between 1990 - 2012, that
using the model of the vector self-regression (VAR), in the
accreditation on three monetary elements considering in discount
rate, exchange rate and monetary supply.

As, this study attainment into presence of the limited
influence from the discount rate and the exchange rate on the
Algerian balance of payments, which indicate on the limited
participation of this tow element in a treatment of the deficiency
of balance payments, however, any presence that is the influence
to the monetary supply (M2) on the balance of payments which
denote on to back of a participant in monetary supply in retaking
the stability of the balance of payments in Algeria.

So, not able to cutting off in efficiency of the monetary policy
in retaking the stability of the Algerians balance of payments,
because there are structural problems in Algerian economy, that is
to say, there is a limited influence of the monetary policy to solve
these difficulties.

Key words:

Monetary policy, balance of payments, discount rate,
devaluation currency, the vector self-regression, Algeria.
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11,10 — 343,005 72,923 135,141 | 134,942 | 270,082 | 1990
¥8,AA 21,06 415,27 90,276 167,793 157,2 324,933 | 1991
", 24,23 515,905 | 146,183 184,86 184,851 | 369,719 | 1992
Ye.0t 21,61 627,427 | 180,522 | 235,594 | 211,311 | 446,905 | 1993
4,08 15,34 723,514 247,68 252,847 | 222,986 | 475,834 | 1994
Ya.vy 10,51 799,562 | 280,455 | 269,339 | 249,767 | 519,107 | 1995
W, 14,44 915,058 | 325,958 | 298,217 | 290,884 589,1 1996
X% 18,19 1081,518 | 409,948 | 333,953 | 337,621 671,57 | 1997
£,90 47,24 1592,461 | 766,09 435,952 390,42 826,372 | 1998
Y,%¢ 12,36 1789,35 | 884,167 | 465,187 | 439,995 | 905,183 | 1999
X1 13,03 2022,534 | 974,35 563,658 | 484,527 | 1048,184 | 2000
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X2 15,6 3354,422 | 1724,043 | 849,04 781,339 | 1630,38 | 2003
v,4% 11,43 3738,037 | 1577,456 | 1286,233 | 874,347 | 2160,581 | 2004
\,YA 11,22 4157,585 | 1736,164 | 1500,475 | 920,964 | 2421,421 | 2005
X 18,67 4933,744 | 1766,105 | 2086,28 | 1081,358 @ 3167,64 | 2006
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£,0v 19,9 9929,188 | 2787,489 | 4570,218 | 2571,481 | 7141,699 | 2011
AM 10,91 11013,3 3331,5 4729,5 2952,3 7681,8 | 2012
Source:

- Bulletin statistique de la banque d’Algérie, séries rétrospectives, hors série,
Juin 2012.

- La Banque mondiale
- Evolution économique et monétaire en Algérie, Rapport annuel 2012 .
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- Bulletin statistique de la banque d’Algérie, séries rétrospectives, hors série,

Juin 2012.

-Evolution économique et monétaire en Algérie, Rapport annuel 2012.
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WAR Lag Order Selection Criteria
Endogenous variables: B DR ER M2
Exogenous variables: C

Date: 10/07M14 Time: 11:43
Sample: 1990 2012

Included cbservations: 20

Lag LoglL LR FFPE AlC sC

ol -3T2.6170 A 267e+11 37 66170 37.86085
1 -267.0989 158 2771+ 26095822~ 2870989~ 2970563
2 -263.0268 4 479316 1.50e+08 29 90268 31.69500
3 -239.8507 16.22332 1.51e+08 2918507 31.77397

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FFPE: Final prediction error

AlC: Akaike information criterion

S Schwarz information criterion

HCE: Hannan-CQwinn information criterion
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Variance Decomposition of B:

Period SE B DR ER M2
1 7.702359 100.0000 0.000000 0.000000 0.00000
2 7968173 97.05946 2937063 0.000927 0.00254,
3 8.061809 94 88292 4920331 0190772 0.00597
4 8.120884 93.57347 5.655371 0.759590 0.01156
5 8173861 92603200 5745624 1.628966 0.022404
G 8.230236 §1.69239 5667198 2597110 0.0433207
7 82893032 8077135 5673937 3473847 0.08086
8 8.346630 80864236 5.847480 4. 144866 014329
g9 8.298215 89.01217 6.168259 4578208 0.24035
10 8.442310 88.24025 6.574703 4801626 0.383421
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Response of B to B

Response to Cholesky One S.D. Innovations + 2 S.E.
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