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The Impact of the Disclosure about the Costs of Social
Responsibility by Companies in the Mining and Extraction
Industry that Listed at Amman Stock Exchange Securities
on the Financial Performance of the Sector
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Abstract

The study aimed to identify the impact of disclosure about the
costs of social responsibility by Jordanian companies that operate in
the mining and extraction industry on the financial performance of
the industry. To achieve the purpose of this study, the researchers
formulated a key hypothesis and a set of sub-hypotheses. In addition,
they developed a questionnaire consisted of (4) axes, and were
distributed to 34 finance and administrative managers who work in
the stated industry. After retrieved around 29 questionnaire, the
researchers applied the SPSS test to test the questionnaires® answers.
Consequently, the main and three of the sub hypotheses were proven,
and the study revealed that there is indeed a significant effect for the
disclosure about the costs of social responsibility on the financial
performance of the industry's companies. Paradoxically, there is not a
significant effect for disclosure about costs of workers' protection.
Based on the study's results, the researchers have recommended that
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it is important for the stated companies to disclose about the costs of
social responsibility (consumer protection, environment protection,
community service) because of its vital role in enhancing the
financial performance of the mining and extraction industry's
companies.
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Model Summary
Model R R Square | Adj R Square Std. Error of
the Estimate

1 0.373* 0.139 0.107 38718

a. Predictors: (Constant): SlUg.d| &l~
ANOVA’

Model Sum of d.f Mean F Sig
Squares Square

Regression .653 1 .653 4.358 | .046"
1| Residual 4.047 27 150

Total 4.701 28

a. Predictors: (Constant): Predictors: (Constant), SlUg.ll Ll

b. Dependent Variable: dependent
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Model Summary

Model R R Square Adj R Square Std. Error
of the
Estimate

1 0.929" 0.863 0.858 0.15428

a. Predictors: (Constant): i J| L~

ANOVA"
Model Sum of Squares | d.f Mean F Sig
Square
Regression 4.058 1 4.058 170.49 | 0.000"
1| Residual 0.643 27 0.024
Total 4.701 28

a. Predictors: (Constant): Predictors: (Constant), i} L~

b. Dependent Variable: dependent
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Model Summary
Model | R R Square | Adj R Square | Std. Error of the
Estimate
1 0.464" 0.215 0.186 0.36960
a. Predictors: (Constant): Jaoell c.:gd! PPRES
ANOVA”
Model Sum of d.f Mean F Sig
Squares Square
Regression 1.012 1 1.012 | 7.411 0.0117
1| Residual 3.688 27 0.137
Total 4.701 28
a. Predictors: (Constant): Predictors: (Constant), C.:.?V_U PRES
Lol
b. Dependent Variable: dependent
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o
Model Summary
Model | R R Square | Adj R Square | Std. Error of the
Estimate

1 0.434° 0.188 0.158 0.37600

a.Predictors: (Constant):  nlelaJ| 4L~
ANOVA®

Model Sum of d.f Mean F Sig
Squares Square

Regression 0.884 1 0.884 | 6.249 0.019°
1| Residual 3.817 27 0.141

Total 4.701 28

a. Predictors: (Constant): Predictors: (Constant), SJsle &L~
b. Dependent Variable: dependent
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Model Summary

Model | R R Square | Adj R Square | Std. Error of
the Estimate

1 0.980° 0.961 0.954 | 0.08795

a. Predictors: (Constant): independent variables.

ANOVAP

Model Sum of Squares | d.f | Mean Square F Sig

Regression 4515 4 1.129 145.93 | 0.000°
1| Residual 0.186 24 0.008

Total 4.701 28

a. Predictors: (Constant): independent variables (V1,V2,V3,V4)
b. Dependent Variable: dependent

Coefficient?

Unstandardized Standardized

Coefficient Coefficient
Model B Std.Error Beta T Sig.
Constant | 0.223 0.237 0.93 0.35
\'A 0.523 0.205 0.395 2.54 0.01
V.2 0.734 0.043 0.957 16.9 0.00
V.3 0.184 0.056 0.192 3.26 0.00
V.4 -0.493 0.203 -0.380 -2.43 0.02

a. Dependent Variable: dependent
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