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Abstract:

The goal of this study is to examine determinants of
Algerian foreign trade. In the empirical analysis we use a
sample comprising over the years (1990-2010) of annually data
and the VAR model produce sensible impulse response function
(IFRS) and variance decomposition (VDCS) for the main of this
study. In first hand, the impulse responses analysis concluded
there are positive responses of Algerian exports to oil price, euro-
us dollar exchange rate, GDP world, crude exports index as
explanatory variables excepts financial crises period. It found
that aggregate import demand is positively affected by real
gross domestic product Non-QOil, reserve exchange rate and
negatively impact by real effective exchange rate in the other
hand. In addition, the variance decomposition reveals that
importance of variables this study to play roles in determining
exports and Imports functions in short and long run.

Key Words:

Algerian trade, imports function, exports performance,
Impulse Response Fonction, Decompositions Variance.
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic  Critical Value Prob.**
None *  0.926315 = 96.42116 69.81889 0.0001
Atmost 1 = 0:629272  46.87011 47.85613 0.0617
Atmost2 = 0.520787  28.01666 29.79707 0.0791
Atmost3 0417402  14.04007 15.49471 0.0818
Atmost4  0.180199  3.775182 3.841466 = 0.0520
Unrestricted Cointegration Rank Test (Maximum Eigenvalue

Hypothesized Max-Eigen 0.05

No. of CE(s) Eigenvalue Statistic  Critical Value Prob.**

None* 0926315  49.55105 33.87687 0.0003
Atmost 1~ 0.629272  18.85346 27.58434 0.4259
Atmost2  0.520787  13.97659 21.13162  0.367
Atmost3 0417402  10.26488 14.26460 0.1951
Atmost4  0.180199  3.775182 3.841466 0.052

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value  Prob.**
None * 0.867154 94.20455 69.81889 0.0002
At most 1 * 0.775905 55.85182 47.85613 0.0074
At most 2 0.576574 27.43381 29.79707 0.0915
At most 3 0.343380 11.10564 15.49471 0.2051
At most 4 0.151137 3.113302 3.841466 0.0777

Unrestricted Cointegration Rank Test (Maximum Eigenvalue

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value  Prob.**
None * 0.867154 38.35273 33.87687 0.0136
At most 1 * 0.775905 28.41801 27.58434 0.0390
At most 2 0.576574 16.32817 21.13162 0.2063
At most 3 0.343380 7.992340 14.26460 0.3795
At most 4 0.151137 3.113302 3.841466 0.0777

Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 levell
**MacKinnon-Haug-Michelis (1999) p-values
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