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Summary

This study aimed at illustrating the direct effect of the foreign
investment on the Saudi economy for the period between (1994 — 2008). It
dealt with the problem of the effect of the direct foreign investment, which
represents the independent variable on the other ones (the gross national
product, the formation of fixed capitalistic, number of workers, credit
banks and exports) as dependent variables.

This study achieved this results:

- There is appositive effect for the direct foreign investment on the
formation of fixed capitalism.

- There is appositive effect for the direct foreign investment on The
gross national product, credit banks, and exports also.

This study concluded that there is negative effect for the direct
foreign investment in the Kingdom of Saudi Arabia especially in
employing the local workers.

According to these results, this study offered a lot of
recommendations and their applications by issuing many laws and
legislations which will be so attractive for the direct foreign investment to
increase the employment of more Saudi workers, and to increase the Saudi
economy between the Kingdom Arabia and the rich countries.
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(3) Kojima, Kyushu, Direct Foreign Investment, Belding and Sons Ltd, Guild Fed,

London, 1982, P. 57 .
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