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The abstract: 
The Main hypothesis of the study was that the real domestic income(expressed in  

gross domestic product), the real world income( expressed in real world product), the real 

exchange rate and the  real money supply (M2) are the main determinants of Egyp�an 

trade balance (1986-2007). There were two subsidiary hypotheses.  

The first hypotheses was that the real world product and the real exchange rate 

have a positive impact on the real trade balance, while the second  was that the real gross 

domes�c product and real money supply (M2) have a nega�ve  impact on the real trade 

balance. 

The Objective of this research was  to test the last three hypotheses. Before testing 

the research model, the unit roots test (by applying the Augmented Dicky-Fuller) was used 

to test the stationary or non-stationary variables data across the time. The results showed 

that the variables data was stationary (had not a unit root). 

Two Stages Least Squares (TSLS) was used to test the long term relationships 

between trade balance (as a dependant variables) and its determinants (as an independent 

variables). 

The findings showed that the main hypothesis ( instead of the absence of the impact 

of real money supply (M2) on real trade balance) and the first subsidiary hypotheses were 

right, but the second subsidiary hypothesis was wrong (there was a positive and 

statistically significant  impact for the real GDP on real  trade balance). 

So we can say that the elasticity and expenditure approaches investigated the long 

term changes on the Egyp�an trade balance during the period (1986-2007). 

Finally, trade balance problems can be solved by applying the policies related to 
income, money supply and exchange rate. 
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- Thirlwall, A. P. (2003), Op. Cit., p.90.   



@ò6ÑÜa@ßþ‚@‹—à@ôÐ@ñŠbvnÜa@ça�ï¾a@pa†‡«@ò6ÑÜa@ßþ‚@‹—à@ôÐ@ñŠbvnÜa@ça�ï¾a@pa†‡«@ò6ÑÜa@ßþ‚@‹—à@ôÐ@ñŠbvnÜa@ça�ï¾a@pa†‡«@ò6ÑÜa@ßþ‚@‹—à@ôÐ@ñŠbvnÜa@ça�ï¾a@pa†‡«IIIIQYXVQYXVQYXVQYXV@@@@@�@�@�@�RPPWRPPWRPPWRPPWHHHH@ @@ @@ @@ @
@@@@††††@O@O@O@OÈ@†íá«@ßb»È@†íá«@ßb»È@†íá«@ßb»È@†íá«@ßb»‡ïjÈ@óï*‡ïjÈ@óï*‡ïjÈ@óï*‡ïjÈ@óï* 

 

٢٥٧ 

����>��9�ق،��و�אrد��f-א�Cج�و&� א<א�@f-א�Cא<א &�P0�5�@�rא�uV�7Z d�،C��9�ق،��و�אrد���<����א�3!�1f-א�Cج�و&� א<א�@f-א�Cא<א &�P0�5�@�rא�uV�7Z d�،C��9�ق،��و�אrد���<����א�3!�1f-א�Cج�و&� א<א�@f-א�Cא<א &�P0�5�@�rא�uV�7Z d�،C��9�ق،��و�אrد���<����א�3!�1f-א�Cج�و&� א<א�@f-א�Cא<א &�P0�5�@�rא�uV�7Z d�،C�א�3!�1
�<،�Vذ�VنB�@�rنوאVذ�V�،>�B�@�rنوאVذ�V�،>�B�@�rنوאVذ�V�،>�B�@�rوאFFFF١١١١EEEEWWWW� �� �� �� �

Y =C + I +G+ X - M 

����� �� �� �� ��W{/ذ�V�W{/ذ�V�W{/ذ�V�W{/ذ�VC + I +G����f-א�uVf-א�uVf-א�uVf-א�uVق��9�ق�9�ق�9�ق�9FFFF)��8@�rق�א�9f-��8(א@�rق�א�9f-��8(א@�rق�א�9f-��8(א@�rق�א�9f-אHHHH=>�B�@�rق�א�9f-א=>�B�@�rق�א�9f-א=>�B�@�rق�א�9f-א=>�B�@�rق�א�9f-א�H�H�H�H
)
3T+ق�א�9f-א)
3T+ق�א�9f-א)
3T+ق�א�9f-א)
3T+ق�א�9f-א�E�E�E�E�A
 ��0����A
 fن����Tw�=kوא��A
 ��0����A
 fن����Tw�=kوא��A
 ��0����A
 fن����Tw�=kوא��A
 ��0����A
 fن����Tw�=kوא�Aو�،�و�،�و�،�و��،X-M���������=>�����א1�Aאن�א�@?�<=�����א1�Aאن�א�@?�<=�����א1�Aאن�א�@?�<=�����א1�Aאن�א�@?

FFFFCد<א��א�6�د<אCא�6�د<אCא�6�د<אCא�6 J� J� J� JCא�3א<دאCא�3א<دאCא�3א<دאCא�3א<دאEEEE����C���Aאن�א�3!��1
����w��f9;ض��d�.8�1א�אkO�>�bV��!و�،����C���Aאن�א�3!��1
����w��f9;ض��d�.8�1א�אkO�>�bV��!و�،����C���Aאن�א�3!��1
����w��f9;ض��d�.8�1א�אkO�>�bV��!و�،����C���Aאن�א�3!��1
����w��f9;ض��d�.8�1א�אkO�>�bV��!و�،
�A
 ��0����V�:>�Q-א��Twو�،�T��A
 ��0����V�:>�Q-א��Twو�،�T��A
 ��0����V�:>�Q-א��Twو�،�T��A
 ��0����V�:>�Q-א��Twو�،�T�B�K�K�K�K>36א����l$���
�$���lא�k�>36א���Twو��7��
�$���lא�k�>36א���Twو��7��
�$���lא�k�>36א���Twو��7��
���kא���Twو��7����:�א�@����:�א�@����:�א�@���WWWW:�א�@ �� �� �� �

B = Y - A  

)����WWWWو�א�}��Tא�@��(�و�א�}��Tא�@��(�و�א�}��Tא�@��(�و�א�}��Tא�@ �� �� �� �
B = S - I 

�"�VنjنV�"�jنV�"�jنV�"�j�W�W�W�W Y - C = S،،،،���������"�j�����"�j�����"�j�����"�jS����>��KKKKאrد��<אrد��<אrد��<אrد� �� �� �� �
،�!��ن�א��������A@d�53א�������d،�!��ن�א��������A@d�53א�������d،�!��ن�א��������A@d�53א�������d،�!��ن�א��������A@d�53אIdle Resources�������dو!������tو3�Zد���X �א3�1א<د������و!������tو3�Zد���X �א3�1א<د������و!������tو3�Zد���X �א3�1א<د������و!������tو3�Zد���X �א3�1א<د������

����א�����n
��B��<Z(�����א�6�د<אC،�و����&zא�¤�9�ق�א�	fV��Z>د��دא����B@א�����א�����n
��B��<Z(�����א�6�د<אC،�و����&zא�¤�9�ق�א�	fV��Z>د��دא����B@א�����א�����n
��B��<Z(�����א�6�د<אC،�و����&zא�¤�9�ق�א�	fV��Z>د��دא����B@א�����א�����n
��B��<Z(�����א�6�د<אC،�و����&zא�¤�9�ق�א�	fV��Z>د��دא����B@א�
Income Multiplier�K�K�K�Kذא�����!�ذא�زאد�א�����!�ذא�زאد�א�����!�ذא�زאد�א�����!�ذא�زאد�א�����V�،C���Aאن�א�3!��1
�����e`����j�،ذא������V�،C���Aאن�א�3!��1
�����e`����j�،ذא������V�،C���Aאن�א�3!��1
�����e`����j�،ذא������V�،C���Aאن�א�3!��1
�����e`����j�،�

��������
�9�ق������f������������3ن�א1j��!و�،m�#^��jא�3א��
9�ق��&��f������ن�א1���������
�9�ق������f������������3ن�א1j��!و�،m�#^��jא�3א��
9�ق��&��f������ن�א1���������
�9�ق������f������������3ن�א1j��!و�،m�#^��jא�3א��
9�ق��&��f������ن�א1���������
�9�ق������f������������3ن�א1j��!و�،m�#^��jא�3א��
9�ق��&��f������ن�א1�
�>3O�/���¡�m�#^��j3<�א�3אO�/���¡�m�#^��j3<�א�3אO�/���¡�m�#^��j3<�א�3אO�/���¡�m�#^��jא�3א Worsen ����C��Aאن�א�3!�1
��C��Aאن�א�3!�1
��C��Aאن�א�3!�1
��C��Aאن�א�3!�1
���K�K�K�Kא��k�O��� 8~/�|�kא���k�O��� 8~/�|�kא���k�O��� 8~/�|�kא���k�O��� 8~/�|�k�

=>��Aאن�א�@?B�د���#B����
���א�����אBO��.8�1א=>��Aאن�א�@?B�د���#B����
���א�����אBO��.8�1א=>��Aאن�א�@?B�د���#B����
���א�����אBO��.8�1א=>��Aאن�א�@?B�د���#B����
���א�����אBO��.8�1אKKKK� �� �� �� �
  The Monetary Approach :النقدي المنهج ٣/٣

�k�
� ����و�� �Bo�1א� �dد�6@&rא� ����eא�� ���و�7 �ً
�O� �دو<א 
��kאj@���א��*3د� ����و�� �Bo�1א� �dد�6@&rא� ����eא�� ���و�7 �ً
�O� �دو<א 
��kאj@���א��*3د� ����و�� �Bo�1א� �dد�6@&rא� ����eא�� ���و�7 �ً
�O� �دو<א 
��kאj@���א��*3د� ����و�� �Bo�1א� �dد�6@&rא� ����eא�� ���و�7 �ً
�O� �دو<א אj@���א��*3د
0�5��8�1.�א��*�= ����
�>��bV���،�d �{	א�*� ن�א��C����	$�0�5��8�1.�א��*�= ����
�>��bV���،�d �{	א�*� ن�א��C����	$�0�5��8�1.�א��*�= ����
�>��bV���،�d �{	א�*� ن�א��C����	$�0�5��8�1.�א��*�= ����
�>��bV���،�d �{	א�*� ن�א��C����	$��K�K�K�K�.8�1א�אk�O3م��*dא�א8�1.�وk�O3م��*dא�א8�1.�وk�O3م��*dא�א8�1.�وk�O3م��*dو

�a/����fو 
8��و3Zد�BO���
�������:�! وض،��	���a/����fو 
8��و3Zد�BO���
�������:�! وض،��	���a/����fو 
8��و3Zد�BO���
�������:�! وض،��	���a/����fو 
8��و3Zد�BO���
�<�وא3�Zp<�و/3א!� �����������:�! وض،��	���	�pא�C3<�و/3א!� � א�Zpوא�>�	�pא�C3<�و/3א!� � א�Zpوא�>�	�pא�C3<�و/3א!� � א�Zpوא�>�	�pא�Cא 
�t�����
�Tא���t3@א��t�����
�Tא���t3@א��t�����
�Tא���t3@א��t�����
�Tא���t3@א���
�Tא����e!��1�0�ce@d3ق�������
�Tא����e!��1�0�ce@d3ق�������
�Tא����e!��1�0�ce@d3ق�������
�Tא����e!��1�0�ce@d3ق�����KKKK� �� �� �� �

                                                 
QQQQ@H@H@H@HaaaaÙÛ‡@¿@ŠÄãÙÛ‡@¿@ŠÄãÙÛ‡@¿@ŠÄãÙÛ‡@¿@ŠÄãZZZZ@ @@ @@ @@ @

- Ibid., pp. 90-92. 
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1) Zhang, Z. (1999), Op. Cit., p.151. 
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1) Godwin, O. D. (2009), Op. Cit., p.11 
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