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Abstract:

In this increasingly integrated world, the reduction of
trade barriers indicates that the role of environmental
regulations in shaping a country's comparative advantage
has become greater than ever before. This has led to
concerns about the transfer of pollution-intensive
industries to developing regions where environmental
regulations may be less stringent. There are studies
examining the relationship between environmental
regulations and foreign direct investment (FDI) flows.
studies suggest that the presence of strict environmental
regulations can have a negative impact on investment
flows, as it can increase costs and reduce the attractiveness
of a country for investment. However, other studies
indicate that strong environmental regulations can have a
positive impact on FDI flows, as they encourage more
sustainable investments and enhance investor confidence
in the country. Research focuses on evaluating these
reciprocal relationships between FDI and environmental
regulations, as well as analyzing the impact of
environmental regulations on FDI for countries in the
Organization for Economic Cooperation and Development
(OECD). The research is based on the standard analysis
method (using panel data) to achieve its objective, and it
has been found that the degree of implementation of
environmental policies has a significant impact on patterns
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of foreign direct investment in countries, particularly on
outward foreign direct investment in countries of the
Organization for Economic Cooperation and Development
(OECD). This implies a direct relationship between outward
foreign direct investment and the relative performance of
environmental policies in countries.

Keywords:Environmentalpolicies,Environmentalregula
tions, foreign direct investment, OECD countries.
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Third World: Business Matters. Durham, NC: Duke Univ. 1987.
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