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Abstract:

This paper aims to examine the stability of the
money demand function in Kuwait and its compatibility
with either of the keynes and friedman economic
perspectives.

Three periods of time have been chosen for Kuwait to
examine keynes and Friedman's economic perspective on
the stability of the money demand function, because the
stability of the money demand function is important for
monetary authority decision makers when implementing
monetary policy. .

The statistical results of the money demand function
in its semi-logarithm or logarithm models, which extended
from the first quarter of Y2V to the fourth quarter of Y+ Y-,
indicate that it is consistent with the perspective of
economist Friedman, who indicated in his hypothesis that
the function of demand for money is stable but insensitive
to possible changes in interest rate.
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The results did not correspond to keynes' economic
perspective, which indicates that the money demand
function is unstable and sensitive to possible changes in the
interest rate variable.

dadiall

e SR Al 1 aal gde d s las Y Jusdl e i1 Sl
Z @ 5l e il Al S5 3 el e L Lad U3 55 5l
ple S8 A1 3 galasi¥l s Sl e Al

o= oo 500 e Gl s ) jaul 0L <5 I BLSYL
5,00 el i Ll OLS b 3 3 OF Sy ¥ sl Sl i
oo Bl 5 Bl 8 58 et 0515 Goosd e

Gl J g LoladVl & g ol g lul )il ol g euls
il (SISl (g3LasVl usT e oo sl e CAall Al
o el ey & oy s padl e el 0G «(Irving Fisher) " a3

el (S gms
S KA, il Dl S Ky o
MV=PY ) (1)
ol e
Gl e AL il ias = M

7 %



Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

Al llie w =V
SVl Gy = P
.qucw\@w Y
(Aoeadl L) 5 V (55201 0153 o o) Ol ina) 0585 OF L 4
Lol (5521 01y 95 de ) V adl 0L o Ledie 5. OB Ol pize Y
Ol oem 3 - Bl s e e L s 5 o e OF pm S5 06
Al OF oy G Y el 518N e (Jonadl DY azed)
C bV Joeadl sl e S5 Y Y 550 e
t,aQj\ﬂoﬁﬂwmL,qusxi;oiws(\)v.s)abw\
520 e ol BV g sl o5 725" eVl 8305
S gl el eSSl (alatiV s Lo pores ) LSV
ML Lo gl Bl | s
il Olrlumal e Mo "oy s Il e a1 Ll
Loy s sl e bl 4 a3 O] LaS . SIS ddlisee LY
o35l e Gl s I d o ) 5ens T phy 5 JLELT
g Ll Jl dlelao]l

ST ol ge Sl 0l " gag 5 Ui ,L" ObsladN o, L) deS
Sl 5 el gall 5 e Dabaadl e Jro s 201 Jo LI (3555

A o il (Ralaall Aol ) M 258 (i e a5 posd e 5 SIS Call il Al | puim i) eSS () s laBY) (Y )
(P ) Sl (5 shase 335 e LSt TS o 31 i (V) sl
" ST el Lagia 5 M s 5 JUE " a8 5l e OIS 5 ( Money Supply ) 2588 (e e Sl dSI (¢ palaBi) Gaas

S e S Gl
2 Pa



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

GBI e il sl Y ol 5 5 col Y1 Jts 5 ¢ saslall
P S gl e iy 5 Il Dslae LS Sy

2Q)MV=PY
(V/1)=M(3)
(4)M=kPY

a Bl G el iy sl il s a k0T
) - -
O Cll s ol 5 14

57 Aslas (V)

.ﬂ;@&ﬁéédﬂ\@j\@ymﬁﬂj

M/KkR=P

Wl ded sl as als,all ... P
.gf.l.laj\g:odé\;}l\)|J.E4{.EL5:>Y\¢7¢U|?_&—JM§JJ\%&§>J|J5-JJ\M....K

il =R
S S el dlgel e ddaddl ld Jlsas ... M
JU e Usles

3 ookl 4 Loy NI oo s 5l GUIL Jah a6 same 3T ¢ Aalaadl o) Wb
bl Lol ,EY AE IS

I (S s o ol Do 5o NI e LN OT 5 5 s

M/ky=P/1

ssall Lo oM

A s s gl 5 1 4y Bl V1 (3 ol iy s il ol e s 5 — K

meal] il ol Jlor| - Y

é.l.l’J‘ J-.;&)'c@ac.’gﬁ\s SYoles

& el eda 555 0 53 5505 s JLibe Lo

r-q@;»s




Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

s W Alw 0L o s s i kol e s e s e
C.éb.)jc:\_;ujj\e\jﬂ‘j&&%@\@‘))#}g)ﬁﬂ%ﬁw}w
TN

"‘JJ C:Q\JJ\ 9 :\_.1.‘\.3...” QWL&J\ u_LF« g.,._Uz“ QL_@ ¢ "J'_'.:Q" LE.é)j
(3 56l el a &5Laall sl Sl ¢ sl o Sl LYl
NGV 2A\~§u,ac’f'\24j5ﬁjbcﬁl

=2l e sl Je Clladl dalll Oleay 5" @bl sl
s eeddl s adl olad 5 1V e sdes s ) e bl 1 O
.(T'\"lct“*.éhﬁj)jbj)v}@ﬂ\&waw}?)cr_ww\ja\w\

ol 035008 S0 3Ll a5 5 5231 e Al (1301 dos ) e

35 dacd o oy Lo 285 30580 n 25wl ) il g palS Esls 5
il s N1 e Sl I e

Ol 5 laddls ol e @ gBL] o ol Wi ¢ JLI e Ll sl 3 Lakie
0_1;.Jw\a.«*st;ﬂﬁ_mﬂéwydxpaw\{m,.fsiaiwuupmm
V1 (6 e b s ol s ol e Cllall Fasl 1 0L ¢« 25 e oS
Jldlaes jaisas

(b 5) JWl sl pos

Sl (o S5 Al o5 el OF ogd 55 Olaty 3 13 0 3 5201 dpsl o 1531 05
¢ g el il oles Bla OLS 13] L il gl e BV e 55l
o1 Sty ! ) ny O b

r-q@;»s



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

Sl 553 J "0bedy b 5 528" e TN G Gl Sl 0T Y)
ol OF "0l 3" (6 G ¢V il e Ll e S 3 suslall
Ao bl 0L s " 58" Lo ¢ 881 Yl o2 50201 e
COYA L o e Yt i) s SlanY T el 5 4|
Oﬁjc%W‘O&YJgﬁﬂmRJJﬂ\a&ﬂQT"%udﬂ
ey 58 s 3 5l de O ¢ U3 e Sl e iy "OLey 5"
e 5

e i a3 52l e CIBIOT(VANVY) b Laygb 1 s gl daS & ks 5 55 (V)
ol 3 el 5 5520 e Al e 36 (ol o 080 s O ¢ J 0
5 QN Pigou 3 e ¢ Ll 50,1 g il G pm Ul ¢ LosUl & o)
Iabaul . ol 5521 e Cdall plgl 50l e 15a8T )« (V4 YY) Marshall
3ol e Cllally ¢ el Uiten md 55201 0B ¢ Bl saus Y1 S o 5] )
« Pigou " 4 J" (s 5 .(nominal income) ..V =1l e (K) L= 42
553 UK 3 sl 3V & aits 55,80 e 15 of (1470) Patinkin " Sl S5
R R A T N IRE- W] RO P | R PR L
Lo ool GO g 1 OIS ") 3o, V1 0l 6" 158 e ST L
G ells o 5 ¢ Raild O 3aS 5 5l o GBI (VAT " S el L &t Gy
358 e Gl sy oo Ll p 5051 s 01 " 528" 31 & ol oo & s
(1407) "Olasy 3" 83 ¢ 5l Bl asdl 4kl 3L sl sl SIS
S 55 L el iy Lo giote 0555 OF Ly 5,301 LLe Ll of (Friedman
100 0f e "oy 3" G553l e ) 115 0S5 (U D51 e L
.(currentincome) JuJi 5l o 2STLE 5 50 0,555 OF o

?’W\



Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

camald GOYVE-YEV I o Yoo )" s " sl usT Lus
des Ailies LS gl L 5 5l Je Cllall 100 st J1 01 JIKET )
BJ.?LQJ‘JMJGWC)Q}M

e Ol s iS" s ) Gl s )85 G e 0
5 cisdizadl 5 (g Sl deliall Jsdl e a5 &S5 Y ddmzal LY I
s Jro il ple o Leatar die illas il ) allas Lia L, 3
adle doshate 4t JUol L s el WLl 1 0,80 3 5 oy ST
s Seall YL 8, 55 5 B (8 andl Lnans o Goliasl dasl o
B0 Jaadl e 2831 S5 a8 Los e asT) BN oLl 55 ks
- Bolasl 5 dewlw LS 5 Sl e Lgd odon oo (s T o]

Sleil e s oVl iie Pl yie LIl o S U g5 & e 4
LI GBSV Gy 3 dm LI Y 505 5 VAV ple 3 &Y s
.CuQJ\g,wzJ;ngéw, VAAY ple 3 osbel e oy W55

VL [PRCH OO U FETRUCIN S -0 [ S [ USROS PRI LA
REE B PUPPREPEN P | - WG S WO CR LYV
e G e Teloil 5 5 ¢ gl il i) 8 janal (g1 5 GBIl
\Q‘\\ruwﬂb}éww,w\juxsu|db-\‘\Q'fw\&»wla.wé\
LoV sl e 5 el o S Lge S5 diliies 6 5T b3l 5

r-q@;»s



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

PARRRIPS RRV. NN P3-3N FE P P POVSIWARE FILICN - SYW
LWl U g8 ol Altazall el 63V

5 Eanla 1501 L 0 555 0 Loz 0LS as ol Y1 sdig) LS
e Pl ol il Gl I3 s a1l

ke Al W5 1l e el p g Sl e (3 LB ¢ U
Lg)jh;pCoL@.aébstg.ujw;swa\paw&uqﬁﬂwﬁg;jw
sl e Cllall Als 1 il gde G ope Ol b 5 ST puslaziY|
B e o DI ST e
Coed! atad

B3V UV jan e gt s ) e G &l Sl il pde
Leldl ) 3 gditad Ll 45l Laliadl ol 351 053 J o0 I
C Aol slamYl e Ll il L 0585 o5 e s ¢ Bl

Lotk o Al Lalieadl G5LiasV 3laddl 5 ol ) L ol
lq—ﬁ@ylil:}méugldjjjﬁsfﬁ\g;l&q&\Ub‘;l&
Lage 135 conls OF 0y 1 5 iz Yl oda gl o o 5 51,
-Gzl dlu) o)A g dsad 2l
Condl B

7 %



Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

soadl Jo CALI s )l aiul guos dwlys JI el i Cug
IN e g sSU & 55 (3 5L jmnd 5 52l e bl s dslim (ke
CMObdy b s S sl (g sl

EECR T VIRV JURPIN PEPRI PSS ICI RS JUL B Rt
e Al dls il J g "Oledy b 5 5S" ualiamiN (g ) shaie 331 5
ool e M s Jds s sl

el Y1 I &l e (8halS 5 58) (J 516 21 HLel o5 s U
dons Le) Bl a5l Lt 5 e Yo Y elad ol JHiGLe ALV AV
IR\ PO P [[UU COUPEN [ PRV PO [P Y R0 B [
el ol a o VAV LS I Y 1 e stzacad) e 1 S
A SN (5SSl Al Ul e Ledds J sl o5 AN Y Y
a\)q}\jgﬁ_a\a@,g\quf\wav_:t;wb Ay g
bl s odadl sl 5 (Dicky - Fuller) " s — 06" 0,501
Chow Stability ) - (sLs Las) s padl Je call ddls ) il
iyl ods Gldal JI d s 0 &3 5 o(Test

Al y It 29,0

r-q@;»s



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

Vi 5h 0555 i8N 3 5 5 pa ol g wluNI 51 3Y!
B VAVl 5wl anaS s pal) dddedl o V) Je G
A o N ASS 5 adsdl xS
oo "‘*! >

P U el e pladl et J] o o5 el G Y AV

B Sl 01 Y el

el Je CAlI dls 1) (,..M.BJ\

S5 5 52l e Clall ils ool e 0 S 1IN
3l
bt Sbad yldh 1 J 9N _awudts

o il lwl i e 3831 Slis 0T 6,53 pusdl pe
3 Lenl s Lo gl e Cllall s 1 il sie J g Lty G
G5 ey Lo 5 Lol bl 5,05 (3 5l e Lzl Al i saelos
.Cup@@swbméuyouw\

sl re 5 15 b 55 e (5 oo e e 201 ligh
Saead o DI SIS ) jaal O s sl e bl i) ool 5o

r-q@;»w



Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

s b OLg B (3 U5 ey OF Sy Y a5 a3 sLazsY!
%buM\jm‘upfde)‘j&bﬁéﬁSJJujiaﬁb

yﬁsvjwbjbsj_iﬂ\grb@bj\a_ﬂsj\j&_w\twyj
o s o 8 s 58 o Y el s il 3 EalaB ¥l lud )
L5 b sl duze J e L Bslam| sl e 4y g Lo g lulyll o
G o5l e Cllall dls i Dl 3 ppmsliasNI [am sl ,Y
el s SLulll S e Gl el s 35 52

G 555l e cllall iy s ol bl i e 2831 lia
OL Uslom (YVE-YEV: o Yoo )" LS " oalgs c I ) Al
Ry e R [OU PUS (QL R\ DASTEIWY PO D RRCR AP PN
8 s 13 e J paamedd nlidl 23 50l 2 5 Sl VI Gl o
too e Yo ) anal s 3 MUY T bl lay . 4S5 eV Bl LY )
Com (Yoo )" WS sl o oo oSl Je b (VoY = Vet
" S ") ety sl Al 25 el OF ) s T s
ST Gl s sl e ol i Cst_u\w\j_a«/\«ow)
R

(FYAY = YVA 1o e Yoo A) "o 5 " ObslasVl e sl LaS
ol 3 e3lasVl 5 JLl 5 ol O pall 5LV e Lagial s
OlslasVI a5 Lot 35801 e bl dls 1 el Lo T STl ols

r-q@;»s



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

e e YD) ey s (YEE =YYV 1 o Yoo d) " 5T gelile "
Ol (Ko 3 201 e CAal D1 51 sl O el o Lagatos B (F) =)
CBadowe 5 dre dle Sl puiie la 0555 OTJl 3 sy 5 ety

(Baharumshah et "0 ,>1 5ol pl " g3LasVI S5 Les
I bl JLaz| O s oL (Y EE = YTV 1o Yo v d) all)
Gl s 5 3l ) (633 OF Sy 801 o Sl Als 3 nes
S HUT e V1 el iied 058w 6 @l ¢ 5201 e Al Ul
G M dezll 0da 5 ] 5 Jushall gl e 5521 e SR e
0559 O 8y o V1 oens OF a4 Sl kol o )l Y
i) sl s e ST Gamy

Foresti & )"sls,dpb s )" ObslasNl s s
G i Al legrul s o (00 ¥ = §4v: o Y1 &) (Napolitano
Jos s szl e Bl s S paal e S35 aaadl oS
Ilam Y il el I3 e 5 (EMUD 5,591 (gl sl
VA | S-S VR, TP SR PSPR- K1 B WA, WR{RCSTH W WS
3 Lol il oSl e 5 does a Slodwall 555 Al
AR

—VYY:ocYero)(Darvas) " s ,ls" sl eV L sl
iss,53 ikl § Divisia-money Ul is sezes Las] O (VY1
o Al DN L s doem sl BV s Ll s s bl 5 3

7 %




Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

ie gazee DU peddeinedl p sy 5 800 Sl O ;i 55 52l
S G Ll s conly s sl e OF ) el 5 . 4o 555V dilata]l
SN Sl 5 Sl YISl s 5 Y1 (6 s ize o

(Harvey & Cushing) C_.MSj ola" 0Ll S5 Les
LY paw a5 Ly 31 e Jgn dilane OF JI e (¥ = 0¥ o Y+ 0)
Jos G el Gl)  Bdd LIS b g0l | 25 3 5 ¢ 35 Ae Blas
c)\_?-).su.»\_:éécsj_d\ s 5,058 5 Lakeadl J g3 wlslasl o Ll
oy A el Lol o jaald J sl A lslassl |3 e dyloens !
b S ol Ol sl OF g 55 . S el el A5 o L)
bl sl @ dslasVl o panedd fSlaze

(Asongu et al.) "o, =T 5 s sl (solas W il L
Ol sdr 545 gl gl s oo LaT B (YEE-YYY I o Y41 4)
e eIl s )l AU e Ly 31 8 J sy |58 Gl Slia
Ol e I35 52l Je CALINAIL O 48 JI MY EUS 550 905 52l
2o el ey AT Ol e pltduasl £ J20) daY1 L 5 250 v
t ) e 8 ad ol e sl (g el ol ol 8 b dlaul g Us 05
oo ) SV il e L iy 3 58l e LUl Al ol el
(I e & ol JolS) 83y b plasenal die B5E dor

-V e YY) (Diop etal) "o, ,5T 5 o gs" (olaVI Ll
UL oo ke d saamell o5 AN guadl arall ol jo 50 | gslasazal ¢ (VA

r-q@;»s



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

B LS el Dl Sl O s 5 5 " 5L0" 5066 e din s JuwDlas
o geodas Lo Gios ¥ 05 5Las VI 5 sl LgnadasT Gl (Il I g
asdate Olwy Llitoms Lolaml Clual oy

(Folarin & Asongu) " s sl 5 o) 6" Olslas¥I US| LS
b 38l g sl e 0L delS e 155 b (Yo =V i o e Y1)
Ol dmy VI JI oo o) 0505 5+ L o 8 i) o) Alnd
Sl-Ms] dns Uy ez 3 05l e Sl s 1 iy dl |y
5 CUSUMSQ 5 CUSUM ;a1 s ot 5 o5 5 - ol gLt
o (YAl b 35 eSS s 52 5 e ARDL 5 50l jLast| ells
s 05500 e Sl dls 351N ol el

(Dritsaki & Dritsaki) " sloz,s" olslas¥l S350
Al s 1 aew @lsaseadl Lo s pddl (V40 = VAT L o Y YY)
SV e gl B AL OB el W) 5521 e
¢ oY emnas L5 s (ARDL) Lslals de 5 o g Jas plitsecnly Yo VY
5358l o Clall o Jr V15 sl 5 V1A b B3 55 )
Sl sl Wl Wlay) ) 2w CUSUM jles uST LS . @iladoes
e ¢ Grad 5 Bl 5 Alss (M) 22l J1 a1 S pluseealy
oo Jotine IS8 Bl ) Bl bl Gltgraly il Slulnd | o
35l e CAll D1 )l i J oYl 0l IS

r-q@;»w



Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

3983 e cdlall D1 £ SLES et

(Cagan] " oS dro” 5o 580 Ao il bl las o
S| s 5 (YK) ol ) 51 ol Jloeodl 5L 1 407)
Jeted s ) o CAll s (3 ) ) penss o5 ) 5 (KD
B s Lal ¢ Yaloodl o 5T 5Ll e oo W) gl e L)
Sl s J B Ul 5 . 5 5adL bl doudl Lo, all 4alSS Jred
3 5 (Choudhary,1992) LWl ixall by yus Lol 355201 s
P S I el e slan] s 05

MK = (IK-, YK*) (5)

BN Jed YK 5 e faodls il e LAl (MK e 5 &
Ldonal 3 320 o U BB e Jans 2o a3 TK Ly ¢ ol el
c Sl Al

51D s b 80e 5 4 5 ¢« sladVI &l Gl ¢ o Raedl oy
IS (YK ol ool il 3381 e ol o (i
5530 e Cllall o (il 5,050 ) denSe B3 5 52 5 & il L5 15
e Uiy e ol iy oo ¢ (TKD 85U o
sl

L3 Sl 0L sl (Friedman, 1956) "ol 2" 5Lzl
3¢ g oo Rkl 5 ) e Gl oy Jo sl Y1 (38 s 351 5

r-q@;»w



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

3 523U Bl Ll o a1 LSS 5 ¢ o] owadl 5Ll (5 2ms
c A i) e 8Ll a5l 3 el el S Elies
P S KL 0555 G e 35301 e Call A1 0

MKt = Bot+B1YKi+B2IKt+et (6)

3L b M OLeSiny e gm0 im0 550 G s oldn e el
Aol Ul 5 80 s e JS 55 2 e (B S o Y
F S el e Jlea Yl

ool gl s KAl s gl e el Dslas

LnMK ¢ = PBot+tP1YKi+B2lKt+et (7)
LnMK: = PBo+PiLnYK +B2LnIKi+er (8)

L Ol G
il Sl s = Ln
Gl st Ll ATl s = MK
Sl ol S s = YK
@l N e U3 a5 = IK

9 392301 e Cdbalt A3 O pidie 9o :ETLL gt
o yidinalt Joleald

r-q@;»w



ol andl 2331 Aoy  peShasyl SLaTid JalS o 3850 Unno

ane OF | 23 015 55 03 52801 o Al Al s (3 o) 3
Leuls 5 Lelaw s OF (6T 0 STl pae ASTis e Gl BpsLaB Y ol izl
gl ledas i Lalasenl (S Y JUby ol 550 o i
St Jros o ki Y100 SO AUl odn adlles |3
STl 3 gatdl (3 Lecbemmadl ol itedl SULS & S Sl il
Dslaodl ol prze ladne iy oLl |5 S5 5 Ll g G 28T Lol e
O35 = S5 ket pdadl sl Y1 el s
Uasl OF o iy 40N wlslas¥I ) 6 5 ,Les VI s (S
sVl o S Blia o ) reall o ) By iy (£1) 1yl
A MU Uasdl s ol ke UK e Gl 1 4y 55 1 ALY
— (50" Walaed s o areo plideial I e Sl NI s 5k o5
sl JI (A g t=1) G, Y e aslga>=ls " I
.M\@)ﬂ\wg&g&;lw|Lbd\o\ddeaj)L;o-Y\
" J e S sl el o sl jLes Y e GUS iy L]

YO PAU RIS B S RE PR AW [ NESPWINE RO SN RELWR ROV PN QP!
L 1IN {p JPNVY

1 JWIs, 500l ( Dicky-Fuller test) J s - ss Ll izl (V)
Aet=a0+alet-1+v 1
oo g Y aadlol gl s =al ol fN\Wﬁ)@é\an\oﬁdy\ﬁ-yﬂj

055l pe U
e



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

USie e CanSI anlasenad o5 =T lasl s am Gl o8 Vsl
"0 m = ek g Sl N s 5 UL O S

S5l el il 1 (1) J gl

JLas)

Zagall Jlgh— (S

I | |M3Y\w13ﬂ1i i MJ‘ild)bﬂ\ I I ij’\d‘)\}ﬂ\

i MK ¢ I Y,eY I**\\/\\_ YM"_ **\"V\_ i Vo - i *% V) ,VA

YK, *% )Y 0% - Y \,v4 %Y, 0V - I
I**n\v- VAT %% 0, £Y - V,AA - XX

/.Odw.,\;ﬁqjmgybmm

5,52l (Augmented Dicky-Fuller test) J: — S5 )LV daw gl i)l )
) L)
n
Ast=a0+alsr—1+2‘=1 atAeT—1 + vt
Hp= S3lenis (1) SlamYI a5l dolst b o b plitienaly el b b Ll
oo iadl o o i 0B G ol Aedll po ST 51 & sl Aladl] Zadll SIS 155 ¢
I = SU g gnall ol Jsor O J] LN oy 4T Y] L 0K pte WS
G B skadl & gnall 023 OV M3 5 11 & e st Y Lnlin 85 a0k cend (VAVT)
OF oms Lo ¢ ol 3151 oo G 5SCr 38T 8 0a00) 315l glis b gon J sl U3
il e BT BN 3 5 ALY g Las 5T o — 53 3y ynall
ERYC IS PR PR I -SSR [0 [ 3 PRE NI PERE PR { CCW PR P-E PN I
G 83 edl S azadl sae WLzl G 3B JI 5 (Angle and Yoo, 1987) 4,

D




ol andl 2331 Aoy  peShasyl SLaTid JalS o 3850 Unno

G el OF (] 25 (V) J sl 0S| s
353 T s S s LT ] ¢ 0580l s AL 0 (55 Lt s
eS8 ¢ J VI ,1 5 3 ol el 058 0 aST s 5 ISV
Engle and )" 2 5 5 Josl" 42 b ¢ sk & il oIS L
Ol ) ezl LS jluss¥ Uslee e (Granger, 1987
o (G )y s Adl) Yo g = 1AV o Lo s AU el ey
sidsbaadledgd (&8 T) Bl oDl o5 elds sy 5 . (1) slaadl
; u\éw‘;ﬁdw\rgﬂL@g;);\eas\@uiab\,;}\&m

() Dslaadl oo 1ol Dslas s sl 2 (Y) J gl

VY,0A (roeq) ¥ (<) sl
( F - statistic)

/Odwm‘uwub """

a;suaﬁ;ﬁjmougdug;wowuu(Y)dj»,méu

Uslas 3 (81— 1) _anedl Jobead & sinadl Aol U5 3 ol 5 5m 5¢
il 05l Ao Ay s dad o2 5 (0, 0) S) uld e 15!
—)L;judﬁ\j(yw)ﬂ)Lw|rﬁ\dj»gajm\a,w\
5505 BN 5 g2 s M| s sl 0B ST T 0 (g gl e (Y, 1Y

#’,@;&



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

(1) 23 ol Aslan s bty Lo 25 ol ol it oy a1 2Ly 1o
sl sl et INS e o5 1 ol izedd I Y1 Gl 5
asle Ll
VEDARI L P A wi Y PIES Y TR (PO {
i 1 sl bl Judoes oY

ple o d sV ) pm skanadl 8 Ul & o s ULy pldsenal (5 03)

)JL«;}\M\@U‘QUQW&&JM\VJJ}\&
15 e sldel pn g 5SUN A 55 3 Aoeadl 35WI e 555201 (5 5 £aS
&g A 5l VI (65 all g SO By 55 e

VAV e szaadl 5 & g o s Sl AL s G3 Uy 5 03
e Sl U 1l guoe JlasY i el & JIY e ve )
-g@)uﬂ‘ﬁjg@)u)—u‘%:’}@ > 52!

IV o I Al e (BalS 5508) I 518 a1 5Ll o5 s ¢ S
dony Le) A1 6 Ll 5Ll e Yo Y ool ol I JH e J1 VAV ol
IR EARVE [P OO CONPEN B PRV PN P EN (I SRR T g
C S Al 144 ple Y )

r-q@;»w



Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

iol ) 3ol lidas il Jlows 1050
LS (33 2l e (Ll 2ol (V) Aslaodl s o5 43 Y

S rrmall Slny padl b plasanly oy S A o et sle sl 4

e (F) il @ adl W sl e J guamdl 0505 5 < (OLS)

L Il ol

(V) a6 sl a3 g2 o lall Asls k5 il 2 (¥) gtz
(LMSK ) &l izl

( F - statistic ) J.d)
(DW ) (A1 Jals ) s

Chow test : Test statistic: F(*, A¢) = ¥,1Y
The Critical F-Value = Y,1A

1.0 (G g XS &y grrn N3 3k
L@mgjsjjﬁ\&griul{@w\(A)UsLmﬂﬂ@rJ:Qlﬁ
(OLS) 5 il lay ol 83 b plasiraly g 501 35 G oy o511
sl (e (8) sl G ol LU Ll e J samndl 0505

It

-

#’,@;&



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

(A)MJ&;‘J}M‘&FQ&J‘Q)\MJ&&@;&:( ¢£) Jd gl
(LMKt)cwlﬂJa«Jl

Chow test: Test statistic: F(¢, Y+ £)=1,1)
The Critical F-Value = ¥,¢¢

1.0 (6 s i &y gma IS S
a:bw\gow,mmwmw;w@ @ o \M

8 e sedl S 3B paes ol e ladre Loty ¢ 7 0 (6 st e
Ol iy Lagd Ll Mlolaad diidl 5 L dziseie & goma Ul pd 5 sl

S el O ms Loe (A) 5 (V) pslnall s JS BT AN 5740 0
o= Sl e LAN 5T 80 e O s dslaadl (3 i vl
(s po & 3520 e I o) el G elas 1 ol
Sledadl Sl s J) stedl 25 Ll - Il e psdslaadl 3

M@ouqustwo\w\o@tEpﬁu@gLﬂu

74 5



Qo aasll 391 Loy ( pedusy ) sLaTiN JolS o 3850 Unne

) 5L Sl Godas e T V(8D 5 (1) o poond) G sl 5 LS
il el OF ) (0) Jpundl 8 oLl ) awSU (Chow-test
Sl (Ao Y, 88 5 Y, TA sl ) (s ds (F) O 5L
ol (F) Gl Law c (M) 5 (V) sl e )l I
C S e VN 5 YT Sl sl
o 8T sl S 8 dalsenadl (F) G Last V1 £ad OF Ly
C skl Y1 G e SIS OF sy I3 06 B ol £l
(0) 0, dsndl

(07 (5l5) Chow [Las) gl : | ¥l ol ;L

Long-run Long-run
Semi-log Double-log
Period )
Without Exchange Without
Rate Exchange Rate
Y,ne K
Pooled Critical Value Critical Value
YAV Y — YaYast Froaey= Y%A Fovg=Y.tt
Stable Stable
Y] v,ve
Before Invasion Critical Value Critical Value
YAVesY — V44 Foorm=Y,8Y Fry= Y%A
Unstable Unstable
VY,00 o,vY
After Freedom Critical Value Critical Value
YA4Y.Y _ Y.Yast Foan=Y,Ve F oy=Y,0¥
Unstable Unstable

?’@\



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

13 Lo s Al olslbuasYI-F oo Lo bl ol iolaSe
A e [ deba B g A padsladl ) Lesls] de jasedl el cils
BsA L dslaal) > e 3 penll oo Lgs i)b}[\ - ! r.:_ﬁ.?\
I CREPOV JUEIVIET S U [P e U PRESI P VI SN
o et U e &3 3 ey o daadl B A abslaadl oy las
Lesb o 1 3l ) a8 ) 2 oi5 . oY) G ols ool pasd)
e ST oUa Sl a8 G g o) i pad ol s
ol e Sl e ol Y1 (6 gy D O a5 i ) s
Folslam il

n n
s,

Al (30 (5 gt e Aol J) oy "

AN 1 ualied) awual

sesyadl e Clall Dl ) amal ues S5 Laadl el Als O
M 51 el s saall (3 slasiVl e 280 placal Lo SIS 3
s 952l Je bl Al e ddaadl laledl g lul, N JI 5 Y
o 3l ARl el g Ll ) sl e 2SI Ll (3 oo Lol i
> 58 e Gl Al ) i OF o ¢ cpuslaVI o 3 el T e daizel
OF o Lo &) wlondd) 2o 1801 (g5 2y Dl 1 55 cnls
@oib@mmvb\p%ﬁyﬁ#\y&,@|m;)\,a:,ﬂ\
0P e et O3 55 G e 3,00 Aol L dnlw oL B 8
e ALl s 43l

Als ) il e e dadseadl eV 5 Ll Sler s oo STl Sla
s OLT,) Bl OF JJ Gl s oke U800 5 . 551 e (Ll

?’{(@)}\



Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

i) o S A 5 Aol i 1 el e Lagiodas dal )l o
Bla lis 5 . 58 50l 3" Obalad ¥l s b s Logiillad (s
Jsa olas (Yo v ) "N " s (Yo v )" s " sl oL
.;ﬂ\&p@ﬁ\ﬁbcﬁ.@

N D of(VeoY = Ve ge: o Yo ) WY " g mes
S Lot ool U1 o5 podl plal e 8 s v 5 5201 e
05555 5wl o A OT(YVE-YEV: oY re )" LS )"
A S8 3 I 0SS 0T Al s aslas] gl 5 55 e
L;MJL")J

plaealy s 5 2l e Cball Dls 5L o5 dtee I 43 gl odon 3
ol o e e S d g e el slllads 5 eile Ul 3 ol
5 el N i o Biliis SN Uy oas Liliies
plaly ddseadl e I SIS Godas @3 08 5+ el (53023
(A Dslral 5 (V) Dslaall oy JS

T 1 Jo SV OF ) s 51 15 Zal il odn (3 B ladl] st O
"N " ObslasVl ]l b Loty 55 o ol s G Lgalasenal o5 I
Joow 35301 e G A5 23 503 K5 0L (Y e e ) " als " 5 (Y0 9)
)l e ST 1Al (e U pe ool

i I I M o S W g e (A) 5 (V) cpdslaadl Godas
AV OT ) sl o, Ll o Ll s Lgd 318 Al
YoXeole ol 3w JE JIVAV S ple o IY1 Ml e el I
— L] =L ST Lo lda 5 "oleuy 3" g3LasV e o BB g0 SIS

. (Chow-Test) ,L:
2 Oia



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

@olasVl ) shane o JalS [ 33155 oI 5 A YT ol il esls Lacy
s b 3 5idl e LI 15 OF e a] b Lo oyl el o8, " 528™
e sl S Y s

S ol e Al s OF 1 (0) sl 8 sl s
b eSS (ol 8 L8 3) o)l Ul 5 otsle sl ad o gl
Ups L 35U o dalend) 5 Lol V) Sl V1 g M3 55 s
Ll jlanl Ol 5 e L1V A3l o sl Jldl fow o) e Sl
IS Al ol 5

b oS sl e Clall s 0L 1y el diay Lo s s SIS
odon 3 ol 5 AN Lolas Y Sl VI o G5 5 3 0l (35 e
5 LI G G gd LoV 5 Jaidl sl s 1 2 )5 240
pe I3l s 3 o 4 018 Lo ( COVI-14) Uy 58 dontlor o]
35l e U Dls ) anl

G350 e Sl 15 0F ) (0) Il 3 gl s o T
5 ptms Ll Lol 8 il ety e 1 5 ety ol acs oo saidl DS
O o il odin e 5T atiuond) Bt 315 201 J gla) 050 5 Lo
el I UL 6 20 i 055 08 5yl Je Sl s ) anl (g
3 ienlandl 35 5 50 L3lasl Sl e a3 1 5 a1 LSl
* el olia




Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

&>l
1- Arango, S. and Nadiri, I. M. (1981), Demand for money in open

economy, Journal of Monetary Economics, 7.

2-Asongu, S., Folarin, O., & Biekpe, N. (2019), The Stability of
Demand for Money in the Proposed Southern African Monetary

Union. International Journal of Emerging Markets, 15.

3 -Baharumshah, A. Zubaidi, S. Hamizah Mohd, and A. Mansur M.
Masih, (2009), The Stability of Money Demand in China: Evidence
from the ARDL Model, Economic Systems, 33.

4 - Bahmani-Oskooee, M. and Malixi, M. (1990), Exchange rate
sensitivity of demand for money and effectiveness of fiscal and

monetary policies, Applied Economics, 22.

5 - Bahmani-Oskooee, Mohsen and Hafez Rehman, (2005), Stability
of the Money Demand Function in Asian Developing Countries,

Applied Economics, 37.

6 - Bawumia, M. and Philip Abradu-Otoo, (2003), Monetary Growth,
Exchange Rate and Inflation in Ghana: An Error-Correction
Analysis,Working Paper, Monetary Policy Analysis and Financial

Stability Department, WP/BOG-2003/05, Bank of Ghana.

r-q@;»w



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

7 -Beach, C. and Mckinnon, J. (1978), A maximum likelihood
procedure for regression with auto-Correlated errors,

Econometrica, 46.

8 - Buch, Claudia M., (2001), Money Demand in Hungary and Poland,

Applied Economics, 33.

9 -Cagan, P. (1956), The monetary dynamics of hyperinflation In
Milton Friedman, Ed. Studies in the Quantity Theory of Money.

Chicago: University of Chicago Press.

10 - Chowdhury, A. R. (1992), The Functional Form of the Money
Demand Function: Evidence from Selected OECD Countries,

Quarterly Review of Economics and Finance, 32.

11 - Dagher, Jihad and Kovanen, Arto., (2011), On the Stability of
Money Demand in Ghana: A Bounds Testing Approach, WP, IMF,
11/273.

12 -Darvas, Z. (2015), Does Money Matter in the Euro Area?

Evidence from a New Divisia Index. Economics Letters, 133.

13 - Diop, S., Tillmann, P., & Winker, P. (2017), A Monetary Stress

Indicator for theEconomic Community of West African States.

Journal of African Development, 19.

74 5



Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

14 - Dritsaki, C., & Dritsaki, M. (2020). The Long-Run Money Demand
Function: Empirical Evidence from lItaly. International Journal of

Economics and Financial Issues, 10.

15-Engle, R. and Granger, C. (1987), Cointegration and error
correction: Representation, estimation, and testing, Econometrica,

49.

16- Engle, R. and Yoo, B. (1987), Forecasting and testing cointegrated

system, Journal of Econometrics, 35.

17 - Fisher, Irving. (1940), The Velocity of Circulation of
Money. Report of the Sixth Annual Research Conference, Colorado
Springs, 1940, Chicago: Cowles Commission for Research in

Economics.

18- Fisher, Irving. (1946), Velocity of Circulation of Money.

Econometrica, 14 (04).

19- Folarin, O. E., & Asongu, S. A. (2017), Financial Liberalization and
Long-Run Stability of Money Demand in Nigeria. African
Governance and Development Institute, Working Paper No.

17/018, Yaoundé.

r-q@;»w



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

20 - Foresti, P., & Napolitano, O. (2014), Money Demand in the
Eurozone: Do Monetary Aggregates Matter? Inzinerine

Ekonomika Engineering Economics, 25.

21 - Fisher, Irving. (1947), The Statistics of the Velocity of Circulation

of Money. Econometrica, 15 (04).

22 - Friedman, M. (1969), The optimum quantity of money, In the
Optimum Quantity of Money and Other Essays, Chicago: Aldine
Publishing Company.

23 - Gordon, R. J. (1975), The impact of aggregate demand on prices,

Brooking Papers on Economic Activity, 3.

24 - Hamburger, M. J. (1977), The demand for money in an open
economy: Germany and United Kingdom, Journal of Monetary

Economics, 3.

25 - Harvey, S. K., & Cushing, M. J. (2015), Is West African Monetary
Zone (WAMZ) a Common Currency Area? Review of Development

Finance, 5.

26 - Havi, E. D. K., Enu, P., & Opoku, C. D. K. (2014), Demand for
Money and Long Run Stability in Ghana: Cointegration

Approach. European Scientific Journal, 10(13).

r-q@;»w



Qsasal aaall 52391 daalay adbud) oLaiinl JolS wlio 3850 Une

27 -Hetzel, R. L. (1984), Estimating money demand functions,

Journal of Money, Credit, and Banking, 16.
28 - IMF. International Financial Statistics. Various Issues.

29 -lIreland, P. (2009), On the welfare cost of inflation and the
recent behavior of money demand, American Economic Review,

99(3).

30 -Lee, C. and M. Chien, (2008), Stability of Money Demand

Function Revisited in China, Applied Economics, 40.

31 - Lucas, R. E., Jr. (2000), Inflation and welfare, Econometrica,

68(2).

32 - Meltzer, A. H. (1963), The demand for money: the evidence

from the time series, Journal of Political Economy, 71.
33 - Mishkin, F.S. (2004), Economics of Money Banking and Financial
Markets. 7th ed. Addison Wesley Series in Economics. USA.
34 - Mundell, A. R. (1963), Capital mobility and stabilization policy

under fixed and flexible exchange rates, Canadian Journal of

Economics and Political Science, 29.

35 - MacKinnon, R. (1982), Currency substitution and instability in

the world dollar standard, American Economic Review, 72.

r-q@;»w



Oleasyd 930S (ualaisd] jelats (e 9801 Lo llall Al
kel gl Al ase /o - (gyiall Jaina al,y /

36 - Nell, Kevin S., (2003), The Stability of M3 Money Demand and
Monetary Growth Targets: The Case of South Africa, The Journal

of Development Studies, 39(3).

37 - Pindyck, R. L., and D. L. Rubinfeld. (1981), Econometric Models
and Economic Forecasts. Second Edition. Tokyo, McGraw-Hill

International Book Company.

38 -Phillips, P. (1987), Time services regression with a root,

Econometrica, 55.

39 - Phillips, P. and Perron, P. (1988), Testing for a unit root in time

series regression, Biometrica, 75.

40 - Pradhan, B. K. and Arvind Subramanian, (2003), On the Stability
of Demand for Money in A Developing Economy: Some Empirical

Issues, Journal of Development Economics, 72.

41 - Odior, E. S. O., & Alenoghena, R. O. (2016), Empirical Verification
of Milton Friedman’s Theory of Demand for Real Money
Balancesin Nigeria: Generalized Linear Model Analysis. Journal of

Empirical Economics, 5(1).

42 - Wu, Ge, (2009), Broad Money Demand and Asset Substitution in
China, IMF, working papers, WP/09/131.

74 5



